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Wall Street has reacted to the coronavirus.  Amid many concerns heading 
into 2020, no one expected the outbreak of COVID-19—a coronavirus that 
first emerged in the populous city of Wuhan, China, and which is now 
proving to be more infectious than the common flu. 

As China attempts to restart its economy after an unprecedented lockdown, 
the virus has spread globally.  Impact of the coronavirus will be felt for a 
long time to come.

Recent volatility in the markets has been significant. 
In this Guide to Coronavirus, we will present:

1. A History of Pandemics

2. World Epidemics and Stock Market Performance

3. The Countries Best and Worst Prepared for an Epidemic

4. Market Volatility Since Coronavirus News

5. ACM Portfolio Manager Perspectives

6. Dr. Alan Greenspan, ACM Economic Advisor: 

 What the Fed Can Do

7. What a Recovery Could Look Like

8. 30 Other Reasons Not to Have Been Invested 

9. Final Thoughts
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HISTORY OF PANDEMICS

Unlike the current COVID-19 outbreak, there is little evidence that asymptomatic 
transmission occurred in past epidemics.

1918-1919 Spanish Influenza 
Total infections: 350 - 750 M Mortality: 20-50 M
Case-fatality rate:  2-3%  
Transmission: Through respiratory fluid (coughing, 
sneezing) 

1968-1969 Hong Kong flu (H3N2) 
Mortality: 1 - 4 M
Case-fatality rate:  <0.2%  
Transmission: Close human contact   

2003-2009 Avian flu (H5N1)  
Total infections:  470  Mortality:  280 
Case-fatality rate:  60%   
Transmission: Contact with infected birds

2012-2020  Middle East respiratory 
syndrome (MERS)   
Total infections:  2500  Mortality:  860 
Case-fatality rate:  34%  
Transmission: Close human contact 

2014-2016  Ebola  
Total infections:  30,000  Mortality:  11,000 
Case-fatality rate:  50%  
Transmission: Bodily fluids 

1957-1958 Asian flu (H2N2)  
Mortality: 1 - 4 M 
Case-fatality rate:  <0.2%     
Transmission: Through respiratory fluid 
(coughing, sneezing)  

2002-2003 Severe acute respiratory 
syndrome (SARS) 
Total infections:  8,000  Mortality:  770 
Case-fatality rate:  10%  
Transmission: Close human contact  

2009-2010 Swine flu  
Total infections: 750 M - 1.4 B  Mortality: 150k-575k 
Case-fatality rate: 0.01-0.08%  
Transmission: Contact with infected pigs  

2013-2017 Bird flu (H7N9)   
Total infections:  1600  Mortality:  600 
Case-fatality rate:  39%   
Transmission: Contact with infected poultry

2019- Coronavirus (COVID-19)    
Total infections:  84,000   Mortality:  2,800 
Case-fatality rate:  Unknown*   
Transmission: Close human contact  

1

3

5

7

9

2

4

6

8

10

SOURCE: Centers for Disease Control and Prevention (CDC)
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WORLD EPIDEMICS AND GLOBAL 
STOCK MARKET PERFORMANCE 

The MSCI World Index captures large and mid cap representation across 23 Developed Markets countries. With 1,646 constituents, the index 
covers approximately 85% of the free float-adjusted market capitalization in each country. Past performance is no guarantee of future results. 

EPIDEMIC  YEAR 1 MONTH  3 MONTH  6 MONTH

HIV/AIDS  1981 -0.46%  -4.64%  -3.25% 

Pneumonic Plague  1994 -2.79%  -4.67%  -4.30% 

SARS  2003 8.64%  16.36%  21.51% 

Avian Flu (H5N1)  2006 -0.18%  2.77%  10.05% 

Dengue Fever  2006 1.07%  7.09%  9.68% 

Swine Flu (H1N1)  2009 10.90%  19.73%  39.96% 

Cholera Outbreak  2010 -2.35%  7.02%  13.61% 

MERS  2013 -0.29%  2.15%  8.58% 

Ebola  2014 -0.09%  2.37%  4.37% 

Measles/Rubeola  2014 -1.71%  1.92%  2.29% 

Zika  2016 -6.05%  -0.88%  -0.57% 

Ebola  2018 -7.42%  -13.74%  -3.49% 

Measles  2019 6.46%  4.51%  12.02% 

Average   0.44%  3.08%  8.50% 

MARKET RETURNS

SOURCE: Charles Schwab, Factset data as of 1/21/2020. 
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SOURCE:  https://www.statista.com/chart/20629/ability-to-respond-to-an-epidemic-or-pandemic/
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SOURCE:  https://www.statista.com/chart/20672/market-volatility-and-coronavirus-news/
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ACM PORTFOLIO MANAGER PERSPECTIVES

MUNICIPAL BOND STRATEGY

Portfolio Manager:  Kevin Strauss, CFA®

My goal is to always provide for safety and 
preservation of capital.  This portfolio should provide 
clients with stability in a world of uncertainty.

BALANCED & GROWTH STRATEGIES

Portfolio Manager: Dr. JoAnne Feeney

I’m positioning to take advantage of longer-term 
structural tailwinds for growth and profits in several 
sectors.  My goal is to run portfolios with the ability to 
outperform in a sustained recovery.    

TAXABLE BOND STRATEGY

Portfolio Manager: Kevin Kelly

We are focused on owning names that can withstand 
potential headwinds. Since credit spreads were tight 
before the recent volatility, we were already keeping 
credit risk relatively low. We are always looking for 
interesting opportunities created by panicked sellers.

U.S. DIVIDEND STRATEGY

Portfolio Manager: Paul Broughton, CFA®

The primary objective of our US Div strategy is long-
term total return based on owning high-quality, 
dividend paying companies.  We’re looking past the 
coronavirus and focusing our efforts on owning a 
carefully constructed and diversified portfolio that 
should generate better than average returns. 

INCOME WITH GROWTH STRATEGY

Portfolio Manager: Dr. Charles Lieberman

I’m considering position swaps that make sense.  
I want to take advantage of harvesting losses while 
also maintaining or increasing the portfolio yield.  
Finding high levels of income has been a challenge 
for the past few months and the market sell-off has 
created opportunity.

INTERNATIONAL ADR STRATEGY

Portfolio Managers: 
David Ruff, CFA®   |   Paul Broughton, CFA®

In early February we lowered travel-related 
exposure and have recently added new positions 
with better ecommerce solutions.     

We asked our investment team, "Given the volatility associated with the 
Coronavirus, how are you positioning your portfolio?"
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1) Given the global reaction to the Coronavirus, what tools does the Federal Reserve 
have that could re-stimulate growth, should they decide to do so?

 The Fed essentially has one tool, the balance sheet.  There’s a lot of verbiage that sounds exotic but 
it all comes down to what we know.  FOMC actions have not fundamentally changed since 1914.  

2) Might global central banks coordinate to provide financial stimulus?
 We always act in a coordinated way.  You just don’t see it.  I always worked with my counterparts 

at other central banks.  We just didn’t communicate it.  It’s nonsense to think otherwise.  We are in 
contact all the time.  

3) The Fed just cut by 50 basis points.  Is that to mitigate the effects of the virus or 
reinforce the recovery later?

 When the Fed moves, a huge number of things go on.  There is nothing unusual in the 50 basis point 
cut.  Ideally the Fed wants to alter its balance sheet and is responding to the fact that the economy is 
softening.  

4) Is it possible for the Fed to model out an epidemic?
 The Fed cannot adjust to a virus.  Just the effects of the virus.  And so new models are being 

constructed all the time.  The death rate from the 1918 flu was ultimately more than that of WW1.  
That could not have been known ahead of time.  The Fed never thinks about natural disasters.  The 
Fed is always forced to build models around various changes in the world.  

5) Is monetary policy even an effective tool when fighting a virus?
 The economics are very simple.  The mechanism of the world economy may be shut down.  You tell 

me the GDP rate and I’ll tell you the fed funds rate.    

6) Have you ever had any experience similar to this?    
 I don’t recall having to do this for medical consequences ever.  However, there have been many 

similar impacts on the economy.  What we don’t know is will this peter out like other flu epidemics 
or is this something new. Yellow fever caused a huge loss of life in early America. It wasn’t until they 
recognized it was transmitted by a mosquito and Philadelphia had to evacuate a significant part of 
the population.  I don’t expect that, but this is worrisome.  

7) Do you think China overreacted?
 I don’t think so.  This is an unusual event.  There is no evidence this is phasing out quickly.  It’s 

apparent China is coming to a halt.  Its extraordinary given how they have grown.  It’s a devastating 
blow to Asia.   Immediate rebound might be the right forecast but we are looking at figures daily to 
make that determination.  

 
8) Can the Fed be the super hero investors and pundits so often clamor for?
 I don’t think so.  

WHAT THE FED CAN DO

Thoughts by Dr. Alan Greenspan, 

ACM Economic Advisor 
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WHAT A RECOVERY COULD LOOK LIKE

The virus runs rampant throughout the globe.  

Economies and companies, big and small, are impacted in significant 
ways.  Travel, spending, and consumer confidence all disappear and 
recession is inevitable.  Multiple quarters of negative earnings growth 
lead to a long term bear market.  This would be an L shaped recovery.       

L

U

Disruption extends globally as new cases are 
diagnosed throughout the Spring.  
Global growth and U.S. GDP stall through the first half of the year 
as consumer behavior is impacted.  Containment grabs hold as 
the weather gets warmer, quarantines have worked and better 
recognition of spread is understood.  This combined with central 
bank intervention leads to a second half recovery.  This would be a U 
shaped recovery.  

V

The disruption we’ve seen is                             
what we are going to get.  

The virus outbreak is contained in short order and production 
activity in China and the rest of the world starts to stabilize.  Global 
growth dips to in the first quarter but recovers quickly. US GDP also 
recovers in the second quarter.  This would be a V shaped recovery.  
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FINAL THOUGHTS

Investors may be worried about the impact of the coronavirus on 
their portfolios, but it’s still too early to say what long-term effect 
it will have on the economy.  Pandemics tend to curtail growth in 
the short term. Ultimately, the sooner we have containment, the 
faster the economy will recover.

Now could be the time to review portfolio allocations. If you would like assistance, 
our Portfolio Review service is available at no cost.  

To summarize, our portfolio reviews are based on our opinions regarding 
allocation, valuation, diversification and overall investment selections. We will 
review for any conflicts with the stated objective as provided by the advisor and 
will base on one of four primary objectives;  

1. Growth
2. Balanced
3. Income Production
4. Capital Preservation

ACM will make recommendations based on the firm’s forward market 
and economic guidance which can change at any time. All portfolio 
reviews will reflect the firm’s value oriented investment philosophy. 
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Past performance is no guarantee of future results. All investing involves risk, including the potential for loss 
of principal. There is no guarantee that any strategy will be successful. Advisors Capital Management, LLC 
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