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CORONAVIRUS IMPACTS ECONOMIES 

THREAT vs SARS – This 
one is scarier. 

ARRIVAL & SPREAD – the 
ripple effect.  

BROAD ECONOMIC IMPACT 
– ultimately temporary. 



CORONAVIRUS SPREAD & RECOVERY 

Source: Johns Hopkins CSSE. 



PERSPECTIVE 

Sources: Chicago Board of Options Exchange; S&P Dow Jones Indices LLC, S&P 500© [SP500], retrieved from FRED, Federal Reserve Bank of St. Louis; Feb. 26, 2020. 

S&P is up 52%, or 8.7% 
per year, over last 5 years 

S&P 500 is up 14% over the 
last 2 years, or 7% per year 

Companies have become 
more valuable: WHY? 



PERSPECTIVE 

Sources: Chicago Board of Options Exchange; S&P Dow Jones Indices LLC, S&P 500© [SP500], retrieved from FRED, Federal Reserve Bank of St. Louis; Feb. 26, 2020. 

S&P is down 3.2% year-to-
date. 

S&P 500 is down 7.6% from 
February 19 peak. What 
Changed? 

Lost value from peak: $2.14 
Trillion. DOES THAT MAKE 
SENSE?? 
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PERSPECTIVE 

Sources: Charles Schwab, Factset. 

S&P is up 52%, or 8.7% 
per year, over last 5 years 

S&P 500 is up 14% over the 
last 2 years, or 7% per year 

Companies are more 
valuable: WHY? 



IMPACT ON SUPPLY (CHAINS) 

Medical Devices, Autos,  
Apparel, Food, Travel & 
Leisure  

Electronics: displays, chips, 
cases, assembly 

Companies will lose 
sales…but for how long? 



IMPACT ON SUPPLY (CHAINS) 

Source: Goldman Sachs Investment Research. 

Medical Devices, Autos,    

iPhone: displays, chips, 
cases, assembly 

Companies are more 
valuable: WHY? 



IMPACT ON DEMAND (SPENDING) 

Beneficiaries?  

Stay Indoors! Largest 
impact on… 

Olympics? 



DEVELOPMENTS IN CHINA 

• Economic damage to China and importance to the global 
economy 

• Effectiveness of China’s policy makers response 

• Declining new infections and change of emergency response 
level for key provinces 

• Current restoration of business and likely progression 

• U.S. and other country pandemic preparedness compared to 
China 

• International diversification as a valuable portfolio 
management tool 



POLICY RESPONSES & LONG-TERM EFFECTS 

• Is it coming to the U.S.? 
• CDC says to be prepared for just that. 
• Are we better prepared? Probably. 

 

• What can governments do? 
• Limit spread (trying); support rapid vaccine development. 
• Offset economic slowdown…fiscal and monetary tools. 
• Seeing this happen already. 

 

• Do we expect de-globalization?  
• NO! 
• Too much integration… supply chains… 

 



ESTIMATED U.S. ECONOMIC IMPACT 

Sources: Goldman Sachs Investment Research. 



IMPLICATIONS FOR INVESTMENT STRATEGY? 

S&P 500 intra-year declines vs. calendar year returns
Despite average intra-year drops of 13.8%, annual returns positive in 30 of 40 years
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REACH OUT 

acmwealth@advisorscenter.com 

 

Phone: 201-447-3400 

 

www.acmwealth.com 
 



Views expressed are as of the date indicated, based on the information available at that time, and may change based on market and other conditions. Unless otherwise noted, the opinions 
provided are those of the authors and not necessarily those of Advisors Capital Management or its affiliates. Fidelity does not assume any duty to update any of the information.  Investment 
decisions should be based on an individual’s own goals, time horizon, and tolerance for risk. 
 
These materials are provided for informational purposes only and should not be used or construed as a recommendation of any security, sector, or investment strategy. 
Advisors Capital Management does not provide legal or tax advice and the information provided herein is general in nature and should not be considered legal or tax advice. Consult with an 
attorney or a tax professional regarding your specific legal or tax situation.  Past performance and dividend rates are historical and do not guarantee future results. 
Investing involves risk, including risk of loss.  Diversification does not ensure a profit or guarantee against a loss. 
 
All indices are unmanaged, and performance of the indices includes reinvestment of dividends and interest income and, unless otherwise noted, is not illustrative of any particular 
investment. An investment cannot be made in any index.  Although bonds generally present less short-term risk and volatility than stocks, bonds do contain interest rate risk (as interest 
rates rise, bond prices usually fall, and vice versa) and the risk of default, or the risk that an issuer will be unable to make income or principal payments. Additionally, bonds and short-term 
investments entail greater inflation risk—or the risk that the return of an investment will not keep up with increases in the prices of goods and services—than stocks. Increases in real 
interest rates can cause the price of inflation-protected debt securities to decrease. 
 
Stock markets, especially non-U.S. markets, are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments. Foreign 
securities are subject to interest rate, currency exchange rate, economic, and political risks, all of which are magnified in emerging markets. 
The securities of smaller, less well-known companies can be more volatile than those of larger companies.  Growth stocks can perform differently from the market as a whole and from other 
types of stocks, and can be more volatile than other types of stocks. Value stocks can perform differently from other types of stocks and can continue to be undervalued by the market for 
long periods of time. 
 
Lower-quality debt securities generally offer higher yields but also involve greater risk of default or price changes due to potential changes in the credit quality of the issuer. Any fixed 
income security sold or redeemed prior to maturity may be subject to loss.  Floating rate loans generally are subject to restrictions on resale and sometimes trade infrequently in the 
secondary market; as a result, they may be more difficult to value, buy, or sell. A floating rate loan may not be fully collateralized and therefore may decline significantly in value. The 
municipal market can be affected by adverse tax, legislative, or political changes, and by the financial condition of the issuers of municipal securities. Interest income generated by municipal 
bonds is generally expected to be exempt from federal income taxes and, if the bonds are held by an investor resident in the state of issuance, from state and local income taxes. Such 
interest income may be subject to federal and/or state alternative minimum taxes. Investing in municipal bonds for the purpose of generating tax-exempt income may not be appropriate for 
investors in all tax brackets. Generally, tax-exempt municipal securities are not appropriate holdings for tax-advantaged accounts such as IRAs and 401(k)s. 
 
The commodities industry can be significantly affected by commodity prices, world events, import controls, worldwide competition, government regulations, and economic conditions. 
The gold industry can be significantly affected by international monetary and political developments, such as currency devaluations or revaluations, central bank movements, economic and 
social conditions within a country, trade imbalances, or trade or currency restrictions between countries.  Changes in real estate values or economic downturns can have a significant 
negative effect on issuers in the real estate industry. Leverage can magnify the impact that adverse issuer, political, regulatory, market, or economic developments have on a company. In 
the event of bankruptcy, a company’s creditors take precedence over the company’s stockholders. 
 
Advisors Capital Management is a registered investment advisory firm located at 10 Wilsey Square Suite 200, Ridgewood NJ 07450.  The firm’s ADV Part 2A is available upon request. 
Phone 201-447-3400 Web wwwacmwealth.com Email acmwealth@advisorscenter.com  
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